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Avon Pension

Avon Pension Fund is administered by Bath & North East Somerset Council

Avon Pension Board 
From 1 April next year each local 
government pension scheme fund, 
including the Avon Pension Fund, 
will need to set up a Pension 
Board. This is a requirement from 
central government under the 
Public Service Pensions Act 2013.

This is in addition to the already 
established Avon Pension Fund 
Committee, which is the Fund’s 
decision-making body and has this 
responsibility delegated to it by 
the administering authority (Bath & 
North East Somerset Council).  

The Avon Pension Board will 
provide an oversight and scrutiny 
role and to help ensure that the 
fund complies with governance 
and administration requirements. 
Meetings will be formal, minuted 
occasions, where the status 
of the scheme and associated 
issues will be reviewed and 
recommendations will be made 
concerning the standards 
of scheme governance and 
administration. 

Pension boards need to have an 
equal number of employer and 
member representatives. They 

may also have other types of 
members, such as independent 
experts. The costs of establishing 
and supporting the board are to be 
met by the local fund.

Early next year we will outline how 
the appointment and nominations 
process for employer and member 
representatives can be made, as 
well as updating you with details 
about the board, its make-up, 
specific roles and responsibilities.

Pension Board coming soon!
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Welcome to the winter 
issue of Avon Pension 
News.

It covers some changes to 
the way the Fund is run with 
the introduction of Pension 
Boards. This will be coming in 
next year and we’ll keep you 
up-to-date with progress.

The issue of pension scammers, sometimes called 
pension liberation, is highlighted and we show how to 
avoid getting caught out.

We’ve also included some facts and figures about the 
Fund, which shows that we continue to perform well. 

Finally I’d like to wish you, your family and friends best 
wishes over the coming festive season. 

Tony Bartlett
Head of Business Finance and Pensions
Bath & North East Somerset Council
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In this issue...

Welcome to Avon Pension News 

The Avon Pension Fund has changed its postal and 
office location address.

Our new postal/correspondence address is:
Avon Pension Fund
Bath and North East Somerset Council
Lewis House
Manvers Street
Bath
BA1 1JG

Please use the above address if you are writing to us. 

Our new office location address is:
Avon Pension Fund
Keynsham Civic Centre
Market Walk
Keynsham
BS31 1FS

Telephone and email details remain the same.

Email: avonpensionfund@bathnes.gov.uk
Telephone: 01225 477000
Website: www.avonpensionfund.org.uk

Lifetime Allowance
Under Her Majesty’s Revenue and Customs 
legislation, the total capital value of all your pension 
arrangements including the local government 
pension scheme (but not your state pension) must 
not exceed the current lifetime allowance or you will 
be subject to extra tax.

Until 2013/14 the lifetime allowance was £1.5million 
but from 2014/15 it was reduced to £1.25million.  

Most scheme member’s pension savings will be 
less than the lifetime allowance.

From 18 August this year members can apply 
for Lifetime Allowance Individual Protection 2014 
(IP14).

• IP14 is available to individuals whose total UK 
registered pension benefits were valued above 
£1.25m as at 5 April 2014 (and who do not 
already have Primary Protection);

• Under IP14, a protected lifetime allowance 
equal to the value of benefits as at 5 April 2014 
applies, up to a maximum of £1.5m;

• Registrations will be through the applicant 
submitting details of their pension benefits as at 
5 April 2014, either online or via hard copy form;

• Registrations must be completed by 5 April 
2017.

Scheme members that are potentially impacted 
can now apply for IP14. Details about the Lifetime 
Allowance: Individual Protection 2014 and the 
application forms can be found on the following web 
links:
https://www.gov.uk/tax-on-your-private-pension/
lifetime-allowance
https://online.hmrc.gov.uk/shortforms/form/
IP2014?dept-name=&sub-dept-name=&location=36

We’ve moved!



3Avon Pension News - Issue  18/Winter 2014

Be aware - pension scams are on 
the increase 
Pension scams are on the increase in the UK and 
savers are urged to check the facts before making an 
irreversible decision, as a lifetime's savings can be 
lost in a moment.

Pension scams are enticing savers by claiming to 
help them access their pension before age 55 or 
that people can already take more than 25% of their 
pension as cash. For most people the offers will be 
bogus and victims will lose most, if not all, of their 
savings.

Only in rare cases – like terminal illness – can 
pension scheme members take their pension before 
age 55. It remains the law that pension scheme 
members can only take up to 25% of their pension 
savings as a cash lump sum. Although this may 
change in the future it's important that you aren't 
fooled into thinking that is the law today.

Pension scheme members who agree to transfer 
may lose all their savings and may still be subject to 
tax charges of over half their transfer value amount 
for taking an 'unauthorised payment'. 

The scammers have a variety of tricks to catch 
people out: They may: 

• claim that you can access your pension pot 
before age 55

• approach you out of the blue over the phone, via 
text message or in person door-to-door

• entice you with upfront cash
• offer a free ‘pension review’ or try to lure you in 

with so-called ‘one-off’ investment opportunities.

The scammers may even pretend that the 
Government has asked them to contact you. What 
they won’t tell you is that you’ll probably never see 
your pension pot again. 

The Avon Pension Fund is endorsing a government 
initiative to warn people of the potential scams.  
Never be rushed or pressured into making a decision 
and before you sign anything, call The Pensions 
Advisory Service on 0300 123 1047.

If you have already accepted an offer, call Action 
Fraud on 0300 123 2040
Visit www.pension-scams.com to find out more.

Keep in touch with your pension

The quick way to access 
details about your pension is 
through “my pension online” 
the member self-service facility on 
the Avon Pension Fund website. 
Some of the benefits of using this 
facility are:

•	 View your pension
•	 Submit enquiries
•	 Update your details

To get access you’ll need 
to register, with your name, 
National Insurance number, 
date of birth and email 
address. You’ll then be 
sent an activation code by 
either post or email. Once 
you have this you can 
complete your registration and 
activate your account. 

We will be developing and using 
“my pension online” far more in 
the future to communicate with 
you. It’s an effective and efficient 

way to tell you about 
your pension and it reduces 
printing and distribution costs and 
therefore saves the fund (and 
you!) money.

Sign up to “my pension online”   Go to www.avonpensionfund.org.uk 
and follow the “my pension online” 

link on the homepage.
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Fund facts 2013/14




Here	are	some	key	facts	and	figures	about	the	Avon	Pension	Fund	(as	at	31	March	2014)  
Fund membership 2013/14

£3.3
Billion

Fund value 2013/14

(a rise of £200 million 
on the previous year)

IN

£143 million 
in pension 
contributions

£150 million 
in pension 
payments

195 employers
including the unitary councils of 
Bath and North East Somerset, 
Bristol City, North Somerset and 
South Gloucestershire as well as 
universities, colleges, academies, 
housing associations and 
charities 

More information about the fund 
can be found in the Avon Pension 
Fund Annual Report now available 
online at: 
www.avonpensionfund.org.uk

Assets and liabilities

Assets 
£3,146 million

Liabilities
£4,023 million

Value for money

Funding level

It costs £18.27 per 
year per member to 
administer the Avon 
Pension Fund 
(UK LGPS fund average is 
£21.11 per member)

As at 31 March 2014 the Actuary 
estimated that the funding level 
has increased 6% over the year 
from 78% to c. 84% and the deficit 
has contracted from £876m to c. 
£636m.

Value of the fund (£millions)
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Benefits paid out 2013/14

£36 million 
Members 
contributions

£34.14 million 
Lump sum
retirement grants

£112.72 million 
Retirement 
pensions

Contributions received 2013/14

25%

75%
£107 million 
Employers 
contributions

96,152 members in the fund 

34,846 ‘actives’ paying in 

35,321 ‘deferred’ previously paying in 

25,985 ‘pensioners’ receiving their pension 

£2.92 million 
Lump sum
death grants
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