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Foreword

?

W

elcome to the second edition of ESG.

What does Responsible Investment
mean?

A lot has happened so far in 2022, but our
mission to become a net-zero investor by 2050
or sooner remains on course and as important
as ever.

The Fund defines Responsible Investment
(RI) as the integration of ESG issues into
its investment processes and ownership
practices in the belief this can positively
impact financial performance.

Last November, in the runup to COP26 (26th
edition of the United Nations annual climate
change conference), we ran our first ever
member survey on Responsible Investment.
It’s important to us what you, our members,
think about this topic, because it has a direct
connection to our fiduciary role in managing your
pensions. We’re delighted to share the findings
of that questionnaire in this issue.

£

We’ve also put the spotlight on another of
our climate-aware investments – this time on
Bioenergy, and more specifically, Energy from
Waste. Find out about the plants we’re invested
in and how they work on later pages.
We hope you enjoy the issue, and as ever keep
an eye on the Avon Pension Fund website for
more ESG updates in the meantime.
Tony Bartlett
Service Director
Financial Control and Pensions
Avon Pension Fund, LGPS
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Members'
Survey
Results
Last November, during CO26, we invited all
members we could contact by email to take part
in a survey regarding Responsible Investment.
The purpose was to gauge opinion and feeling
on our response to the Climate Emergency and
other areas of ESG (Environmental, Social, and
Governance issues). We were overwhelmed by
the response – with
over 3,500 of you taking the time to fill out the
survey and give us your thoughts – thank you!
Transparency is of the utmost importance to us,
not least because of how important your pensions
are, but also because of how our activity can
impact the natural environment. Our goal is for
the actions we take to have a positive impact both
now and in the future - remaining ever mindful
of your pension returns, and the health of the
planet we inhabit. It’s vitally important to us that
we take your concerns into account when making
investment decisions.
With that said, we’re pleased to share the results
of the survey, and to show where the action we’re
already taking and plan to take in the future is
aligning with your opinions and concerns on this
important subject.

Avon Pension Fund, LGPS
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A summary of our findings
First, here is an overview of our findings alongside the Fund's position on
Responsible Investing...
1. We believe investing responsibly benefits our members…
We were encouraged to see that 80%* of you agree that it is important for us
to take account of responsible investment issues when making investment
decisions (*results of those who stated it was very important, important and
quite important).
And that over half agreed that it is important to take account of the
environmental, social and governance aspects of responsible investing.
2. We believe climate change presents a long-term financial risk…
The majority of those surveyed were in agreement. Over 60% said climate
change presented either a high risk or very high risk.
Over 75% of you responded that investing in sustainable and low carbon
assets is important.
3. We believe in the power of engagement and collaboration to bring
about change...
Nearly 80% of you believe it is important for the Fund to influence the
behaviour of the individual companies in which we invest to bring about better
environmental and social outcomes.

Avon Pension Fund, LGPS
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Your thoughts in numbers
What level of knowledge do you already have of Responsible Investing?
Somewhat high
17%
Very high 2%

Somewhat limited
46%

Very limited
23%

No knowledge
12%

What level of interest do you have in how Avon Pension Fund invests?
(1 being the lowest, and 5 being the highest)
1
7%

2
13%

3
20%

4
27%

5
33%

How important do you think it is for the Fund to take account of Responsible Investment
issues when making investment decisions?
(1 being the lowest, and 5 being the highest)
1
7%

Avon Pension Fund, LGPS
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To what extent do you believe that climate change presents a
financial risk to the Pension Fund’s investments?
Very high
23%

Somewhat high
39%

Somewhat limited
23%

No extent
3% 7% Other

5%
Very limited

The Fund recognised climate risk as a financial risk in 2016.
Is it important to you for Avon Pension Fund to invest in sustainable and/or low carbon assets?
Not important
Very important
49%

Somewhat important
27%

Important
14%

7% 3% Don't know

Over 50% of our equity portfolio is now invested as such, including over £0.5bn invested
in a fund specifically aligned to the goals of the Paris Agreement. We also have £380
million committed to investment in renewable infrastructure projects.

Avon Pension Fund, LGPS
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Is it important to you that Avon Pension Fund seeks to influence the behaviour of the individual
companies in which it invests, to bring about better environmental and social outcomes?
Not important
Very important
52%

Somewhat important
27%

Important
13%

7% 1% Don't know

We engaged with 650 companies last year to aid in bringing about positive outcomes for
people and the environment. View our most recent Engagement Highlights Report for more
information: www.avonpensionfund.org.uk/avon-pension-fund-engagement-highlights-2021

Which of the following areas of Responsible Investment do you believe is the most
important for the fund to consider?
Enviromnental
30%

Social
8%

Governance
4%

All of the Above
52%

None of the Above
3% 3%

Don't Know

Avon Pension Fund, LGPS
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We'd like to thank everyone again who took the time to complete the survey and
share their thoughts with us.
It's vitally important that we act in a way that protects the planet, and above all,
protects our members' pensions - and we believe the two are wholly interconnected.
If you haven't already, you can see our Climate Emergency animation that outlines
our commitment to becoming a net-zero investor by 2050 or sooner.

You can view the animation by visiting:
www.avonpensionfund.org.uk/climate-emergency

Avon Pension Fund, LGPS
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Case
Study

We’re committed to supporting the development of
renewable infrastructure and technology that is designed
to mitigate the impacts of climate change – and our £380m
investment in this area is testament to that. Financing
traditional forms of renewable energy such as solar and
wind plays a large role, but we’re also expanding into
additional technologies such as bioenergy.
What is Bioenergy?
Bioenergy refers to electricity and gas, or even transport
fuel, that is generated from organic matter, known as
biomass. Plants and wood, agricultural, animal and food
waste and even sewage sludge, can be used as a source of
energy generation.
It provides consistent, reliable power on demand and
is therefore an important sustainable alternative for
decarbonising the economy. While care must be taken to
ensure the ongoing safety and sustainability of by-products
used to generate power, produced correctly, this can be
an important and expanding source of renewable energy.
In fact, the International Energy Agency estimates that
bioenergy accounts for roughly one-tenth of the world’s total
primary energy supply today and, even when excluding less
efficient processes, still contributes five times more energy
than wind and solar panels combined1.

Sleaford Bioenergy Plant, which APF invests in via its renewable infrastructure portfolio
managed by Brunel Pension Partnership.

1

Avon Pension Fund, LGPS
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Templeborough Biomass Energy Plant, which APF invests in via its renewable infrastructure
portfolio managed by Brunel Pension Partnership.

Types of bioenergy

Scope for improvement

One popular method of producing bioenergy, that Avon Pension
Fund invests in, is Energy from Waste (EfW) generation - these
projects convert a number of different waste sources such as
agricultural or food waste into energy. EfW projects also include
non-bio facilities that utilise non-organic waste that would
otherwise be designated for landfill.

The sustainability credentials of bioenergy, which are largely determined by the
individual project under consideration, are paramount in making the decision to
invest and factor in cost, efficiency, use of waste and the widespread viability of
projects.

EfW solutions are widely regarded as sustainable because:

Criticisms of bioenergy are often aimed at very large-scale biomass power plants
burning wood. Here, issues include possible deforestation from the large amount
of timber required alongside emissions concerns on its importation. Risks for land
use, agriculture and biodiversity are also highlighted. This contrasts with Avon
Pension Fund’s limited use of timber, that relies predominantly on locally sourced
waste wood, while diversifying into farming by-products such as straw.

•

They recover part of the energy employed to create the
products that formed the waste originally

•

They avoid landfill and/or export of waste

•

They avoid the harmful methane emissions created as
waste rots

•

They provide a sustainable source for flexible and readily
available energy

Issues with EfW also stem from potential pollutants being released during
incineration and possible diversion of resources from even more sustainable
practices such as reusing or recycling. When making use of EfW it’s important
to ensure only materials designated for landfill are utilised and, while a certain
amount of carbon is created during incineration, this compares favourably to the
greater amounts of carbon, and the methane, produced from materials simply
being left in landfills.

•

The technology and infrastructure employed by
decommissioned coal plants can be adapted to use
biomass as a source of energy.

One day we would hope for a zero-waste society where these sorts of facilities
are no longer required but, until then, we believe bioenergy generation provides
a valuable resource to help the world transition into a lower-carbon economy.

Avon Pension Fund, LGPS
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Recent
Publications
Are you up to date with all of our ESG publications and reporting? Below are recent publications outlining the
Fund's activity with regards to the climate emergency and responsible investing. To view them simply click
the inks below or visit www.avonpensionfund.org.uk and search for the titles.
Responsible Investing
Annual Report 2021

Avon Pension Fund, LGPS

Climate Action Plan 2021
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FRC Stewardship Code
2020 Compliance
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Proud to be working with

Connect with us
on LinkedIn
linkedin.com/company/avon-pension-fund

The easiest way to manage your
pension account is online.

Find out more at:
avonpensionfund.org.uk/my-pension-online

Avon Pension Fund, LGPS
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